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Saudi Arabia’s Foreign Assistance: Features,
Motives and Effects

Chen Mo

Abstract: Saudi Arabia’s joining the rank of major donors since the 1970s is a
phenomenon worthy of systematic and in — depth studies. Monarchy state system, oil
economy, the cultural attributes of Arab and Islamic state, and the special regional
security environment, all these factors have branded its aid system and determine
the motives, size, structures and prospect of its assistance. Saudi Arabia’s aid
mainly goes to Islamic countries and focuses on economic and social development of
recipient countries. The motivations of the foreign aid include three aspects:
practicing Islamic view of property and ethics; supporting the common course of
Arab nation, and preventing external security risks. Saudi Arabia’ s foreign aid has
made remarkable contributions in the framework of South — South cooperation of the
developing world. This is not only because it has brought additional financial support,
but also because it shows respect to the development strategies of the recipient
countries, improves the financial preference and plays the role in promoting
international assistance to developing countries. Saudi Arabia has also earned
considerable political rewards. However, the ongoing structural changes in the
international oil market and the bleak prospects of oil prices are likely to constrain
the aid capacity of Saudi Arabia in the future.

Key words: development assistance; Saudi Arabia; the Saudi Fund for

Development Fund; King Salman Humanitarian Aid and Relief Centre
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