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Y. PEAEARMAYE ST, e SRR, HaRASCRR I AL, 2012 ARRR

® A. Dreher, A. Fuchs, B. Parks, A. Strange & M. Tierney, “Aid,China and Growth: Evidence from a
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Parker & Gabrielle Chefitz, “Debtbook Diplomacy”, Belfer Center Paper, Harvard Kennedy School, May
2018.

®  Scott Morris, “From Asia to Africa, China’s ‘ Debt — trap Diplomacy’ Was under Siege in 2018,
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China’ s Lending in Africa;: Debates and Truth

Zhou Yuyuan

Abstract: In recent years, the concerns about China’s loans in Africa has
been arising, while debates follow as well. Many hold that China’ s lending is
beneficial to Africa, but some others follow the narratives that China is advancing
debt trap diplomacy and China’ s lending is harmful to Africa. These huge
contradictions result from the strong narrative offense by some Western governments
on one hand, and the big lack of true knowledge of China’s lending in African the
other hand. Actually, there are very few knowledge on how much African countries
borrows from China, what is the essence of China — Africa debt relations, and what
impact China’ s lending is exerting on Africa. This article has three core findings.
Firstly, China is of low relevance to Africa’s rising debt risk. It can be understood
from two evidences, one is that China’ s loans in Africa are mainly focusing on
several countries, and the other is China is less important on average in the African
countries facing the worst debt situations. Secondly, China is actually at weak
positions during the debt negotiations with African countries that have more resources
to leverage. On the contrary, China’ s policy space and tools are very limited.
Thirdly, China’s loans are playing positive roles in African development, especially
in infrastructure, value chain upgrading, inclusive development, etc. These
experiences could be very good lessons for all stakeholders in improving the effects of
debt usage in Africa.

Key Words: China — Africa Cooperation; Development Finance; Africa’s
Debt Risk; China — Africa Debt Relations; Debt Sustainability
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