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The Contribution of China — Africa Development Fund to
the Industrial Capacity Cooperation between China and Africa

Chi Jianxin

Abstract: China — Africa Development Fund ( CADFund), announced at 2006
Beijing Summit of the Forum on China — Africa Cooperation, is an equity fund with
the aim to encourage and support Chinese enterprises’ investment in Africa. The main
sectors that CADFund invests include infrastructure, manufacturing, agriculture &
livelihood, and energy & mining resources. During nine years of operation, CADFund
has attached importance to the industrial capacity cooperation between China and
Africa, the patterns of which involving the following aspects: invest in industrial
Greenfield projects by turning “Made in China” into “Joint — Made by China and
Africa” ; promote trade through investment projects; enhance local capacity of
agricultural processing; establish industrial parks to cluster industrial chain
investment; improve infrastructure necessary to industrialization by investing in
transport, ports, electricity etc. ; innovate modes of project development. Overall ,
CADFund plays a key role in Africa’ s industrialization and economic take — off and
contributes to the win — win cooperation between China and Africa, by leading and
financing Chinese enterprises to invest in Africa. Nowdays, the Chinese government
will advance the investment cooperation between China and Africa with the focus on
the “construction of three infrastructure networks and industrialization in Africa” and
industrial capacity cooperation, which corresponds to the development needs of both
China and Africa. CADFund will take the full advantages of its professional team,
expertise of Africa’ s market, and investment platform to promote Sino — African
industrial capacity cooperation by strengthening industrial investment and financing
services.

Key Words: China’s Investment in Africa; Industrial Capacity Cooperation;

China — Africa Development Fund ( CADFund) ; Industrialization in Africa
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