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An Analysis on Rouhani’ s Path and Restrictions
to Revive the Economy

Also on Ayatollah Khamenei’ s “Resistance Economy”
Lu Jin

Abstract: Rouhani was elected president of Iran for his commitment to solve
the Iranian nuclear issue and economic hardships. In order to “revive the
economy” , his new government had adopted an economic and diplomatic double —
track policy, while tilting to the foreign policy priorities. A hundred days passed
since the new government assumed office, though diplomacy worked brilliantly, the
economic situation was still grim. Rouhani’s domestic and foreign policies are
criticized and attacked by the opposition party, the political unity is seriously
challenged and the public is depressed. Under this background, Ayatollah Khamenei
announced the “Resistance Economy”, which aimed at building a new economic
model based on indigenous culture and resources. Although the Iranian government
departments at all levels developed specific plans of action for the implementation of
this policy, the final results need to be the test of time. For a long time in the
future, structural imbalance and Western sanctions will be the main restrictions for
Iran to recover from stagflation.
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