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The Internationalization Strategy of Chinese Oil Companies
from Case Studies of Sudan and Saudi Arabia

Chen Mo

Abstract: With the rapid development of Chinese economic reform, and in
order to secure national oil supply, Chinese oil companies conducted
internationalization on all kinds of efforts of their own, which is supported by
policies, fund and diplomacy from Chinese government. The structural changes in
international oil market lead many oil — producing countries to look East and seek
more co — operations with China, and the adjustment of international operation
strategy of long — established oil companies also brings some room for Chinese
enterprises. However, if we compare Transnationality Index ( TNI) with Western oil
companies, it is obvious that the level of internationalization of Chinese oil
companies remains low. The reason for that mainly includes four factors: high
geopolitical risks, resource nationalism, enterprise competitiveness gap, and human
resource gap. Case studies of Sudan and Saudi Arabia can support the above
views. Therefore, the internationalization of the Chinese oil companies is the
necessary result of the combination of a number of factors and will continue to
develop in the course of exploring a new way of mutual benefit and win — win result.
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