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The Evolution of OPEC’ s Qil Policy and
Its Influence on the QOil Prices

Liu Dong

Abstract; After the 1973 oil crisis, Oil producing countries of OPEC claimed
the sovereignty of its own oil resources and OPEC started to implement its independ-
ent oil policy. As a tool for protecting the interests of oil producing countries and
making sure oil producing countries get stable oil export revenues. OPEC’ s oil poli-
cy takes two factors into consideration: firstly, preventing the very low oil prices
which can detriment the interests of oil producing countries; secondly, preventing
the very high oil prices which will stimulate the development of other energies and
harm the long - term demand of oil. Since 1973, OPEC’ s policy has gone through
four stages. Based on the implementation of OPEC’ s policy, although OPEC’ s oil
production adjustment can deliver certain influences on the fluctuations of oil prices,
OPEC has limited control to the long — term trend of oil price development. However,
it doesn’ t mean OPEC has no monopoly powers. The truth is Cartels were grouped
for acquiring monopoly prices, not for controlling the trend of prices
development. Thus, in order to recognize the role of OPEC in the world oil market,

more attention should be paid to OPEC’ s abilities in maintaining the high prices.
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