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Oil Issue in National Reconstruction of Libya

Liu Yun

Abstract: Oil exportation brought huge revenues for the Gadhafi Government,
but fluctuations of international oil prices, sanctions imposed by Western powers,
and inequitable distribution of oil income brought Gaddafi’ s Libya serious political
and economic problems, and caused Gaddafi regime to collapse. Current economic
reconstruction also depends on benefits of oil production and exports. Although oil
production has been basically restored to pre — war levels as of Mid — 2012, many
political and economic problems associated with oil still challenge the new Libyan
Government. In the era of post — Gadhafi, Libya’s oil policy is as follows: Firstly,
rehabilitation and development of the oil industry are of primacy in National Recon-
struction; Secondly, in a very long period in the future, Libya’s oil industry will
open to international oil companies; Thirdly, political considerations are so impor-
tant that Western oil companies are taking advantages in Libyan reconstruction. It is
fraught with difficulties for China’ s petroleum enterprises to involve in Libya oil ex-
ploration and production, but with respect to oil services, Chinese companies may
have some opportunities.

Key Words: Oil; Reconstruction of Libya; Post — Gadhafi Era; Oil Policy;

China’ s Petroleum Enterprises
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